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ACTION EB-08 

INFO OCT-01 ARA-14 ISO-OO L-03 FAA-00 CAB-05 DOTE-OO 
/031 W 

032383 241056Z/10 

R 231951Z JUN 78 
FM AMCONSUL SAO PAULO 
TO SECSTATE WASHDC 861 1 
INFO AMEMBASSY BRASILIA 
AMCONSUL RIO DE JANEIRO 

UNCLAS SAO PAULO 1797 

FROM EMBASSY COMMERCIAL COUNSELOR 

E.O. 11652: N/A 
TAGS: EAIR, US, BR 

SUBJECT: US FIRM BUYS BANDEIRANTE AIRCRAFT 

REF: STATE 151469 

1 . ON JUNE 21 AERO INDUSTRIES, INC. OF LOS ANGELES, SIGNED A 
CONTRACT WITH THE GOB OWNED FIRM EMBRAER TO PURCHASE 3 OF THE 
BRAZILIAN FIRM'S BANDEIRANTE MODEL AIRCRAFT, WITH AN OPTION TO 
PURCHASE AN ADDITIONAL O. AERO INDUSTRIES IS A GROUP CONSIS- 
TING OF SILVER STATE, INC., AERO SUPPORT, LTD., TRANS MOUNTAIN 
AIRLINES, PACIFIC SEABOARD AIRLINES, INC. AND SIERRA PACIFIC 

AND OTHER COMMUTERS. WE UNDERSTAND THE FIRST THREE AIRCAFT 
ARE TO BE USED BY TRANS MOUNTAIN AIRLINES, WHICH HOPES TO TAKE 
DELIVERY BY THE END OF 1978, WHILE THE OTHER NINE WOULD BE RECEI- 
VED IN 1979 AND DISTRIBUTED AMONG THE OTHER COMPANIES OF THE 
GROUP, EXCEPT FOR AERO SUPPORT, WHICH IS NOT AN OPERATING AIR- 
LINE. 

2. DURING THE PAST WEEK MR. ROBERT TERRY, PRESIDENT OF AERO 
INDUSTRIES, MADE REPEATED REQUESTS FOR THE AMBASSADOR OR OTHER 
SENIOR EMBASSY TO ATTEND THE CONTRACT SIGNING CEREMONY AT EM- 
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PAGE 02 SAO PA 01797 232050Z 

BRAER HEADQUARTERS IN SAO JOSE DOS CAMPOS. THE EMBASSY INFOR- 
NED MR. TERRY THAT THE AMBASSADOR'S SCHEDULE FOR THE WEEK, WHICH 
INCLUDED HIS FIRST VISIT TO SAO PAULO, MMADE IT ABSOLUTELY IM 
POSSIBLE FOR HIM TO ATTEND AND THAT THE MISSION'S SENIOR CO- 
MMERCIAL OFFICERS WERE ALSO INVOLVED IN THE AMBASSADOR'S PROGRAM. 
MR. FRANK MONACO, OF FAS, MIAMI, AND MR. DONALD KEMP, OF FAA, 

RIO DE JANEIRO, DID ATTEND THE CEREMONY. IN RESPONSE TO A JOUR- 
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NALIST'S SUGGESTION THAT THE PRESENCE OF THESE TWO OFFICIALS 
GUARANTEED CERTIFICATION OF THE AIRCRAFT BY FAA, COL. OSIRIS 
LOPES, PRESIDENT OF EMBRAER, SAID THAT HE WOULD CELEBRATE ONLY 
WHEN HE HAD THE CERTIFICATION DOCUMENT IN HAND. IN ORDER TO PER 
MIT THE INITIATION OF CERTIFICATION PROCEDURES AERO INDUSTRIES 
DELIVERED A COPY OF THE CONTRACT TO MR. KEMP AND NOTIFIED FAA, 

ATLANTA, BY CABLE. 

TELLER 
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